MINUTES

Quarterly Meeting of the Audit & Risk Committee
of the Board of Trustees of the
State Universities Retirement System
Friday, March 7, 2025, 9:00 a.m.
State Universities Retirement System — Main Conference Room — Champaign, IL
*Optional Remote Connection for Members of the Public*

This meeting was held in person at State Universities Retirement System in Champaign, IL

The following trustees were present: Dr. Andriy Bodnaruk; Dr. Fred Giertz, Chair; Mr. Scott
Hendrie; Mr. John Lyons; Mr. Herbert Pitman; Dr. Steven Rock, Mr. Collin Van Meter; and Mr.
Antonio Vasquez.

Others present: Ms. Suzanne Mayer, Executive Director; Ms. Bianca Green, General Counsel; Mr.
Albert Lee, Associate General Counsel; Ms. Heather Kimmons, Associate Legal Counsel; Mr.
Michael Schlachter, Chief Investment Officer; Ms. Anna Dempsey, Investment Counsel; Ms.
Nichole Hemming, Chief Human Resources Officer; Mr. Jefferey Saiger, Chief Strategy &
Technology Officer; Ms. Tara Myers, Chief Financial Officer; Ms. Jackie Hohn, Chief Internal
Auditor; Ms. Kristen Houch, Director of Legislative and Stakeholder Relations; Ms. Kelly Carson,
Ms. Chelsea McCarty and Ms. Annette Ackerman, Executive Assistants; and Mr. Michael
Calabrese of Foley.

Audit & Risk Committee roll call attendance was taken. Trustee Bodnaruk, present; Trustee Giertz,
present; Trustee Hendrie, present; Trustee Pitman, present; and Trustee Rock, present.

APPROVAL OF MINUTES

Trustee Giertz presented the minutes from the Audit & Risk Committee meeting of December 5,
2024.

Trustee Rock made the following motion:

e That the minutes from the December 5, 2024 Audit & Risk Committee meeting be
approved as presented.

Trustee Hendrie seconded the motion which passed via all trustees present voting in favor of the
motion.

APPROVAL OF CLOSED MINUTES

Trustee Giertz presented the closed minutes from the Audit & Risk Committee meeting of
December 5, 2024.



Trustee Rock made the following motion:

e That the closed minutes from the December 5, 2024, Audit & Risk Committee meeting be
approved and remain closed.

Trustee Pitman seconded the motion which passed via all trustees present voting in favor of the
motion.

CHAIRPERSON’S REPORT

Trustee Giertz did not have a formal chairperson’s report to present to the Audit & Risk
Committee.

EXTERNAL AUDITS

Fiscal Year 2024 Auditor’s Report and Financial Audit

Ms. Jackie Hohn presented the Financial Statement Audit for the fiscal year that ended on June 30,
2024. She highlighted a few key points of the audit and concluded by sharing and explaining the
audit opinion and details of the same.

Required AU-C Communications to the Board

Ms. Hohn presented the AU-C Report that relates to the audit of the financial statements of the
State Universities Retirement System for the fiscal year that ended on June 30, 2024. She
summarized specific matters in the report that are required to be communicated to the trustees as
part of the System’s financial reporting process. This report explains the external audits and
management’s responsibilities following the same.

Special Situation Funding — Allocation Schedule

Ms. Hohn presented the report on Allocation of Pension Amounts for the fiscal year that ended
June 30, 2024.

INTERNAL AUDITS

Cloud Computing and Third-Party Risk Management Audit

Ms. Hohn presented and discussed the Cloud Computing and Third-Party Risk Management Audit
Report. She explained that the objective of the audit is to determine whether certain controls have
been put into place regarding cloud computing and third-party management that effectively
mitigates associated risks. She reviewed the activities completed by the SURS Information
Technology Department and explained that the opinion concluded that the procedures currently in
place for both the cloud computing and third-party risk management all conformed with the



applicable laws and rules of the system. Ms. Hohn reported a total of three findings identified by
the audit, and she explained those findings in further detail. She concluded by sharing the audit
recommendations for moving forward.

Accounting/RSP Member Subsidiary L edger Audit

Ms. Hohn presented and reviewed the MSL System/Retirement Plans Audit Report. This audit is
performed to determine whether proper procedures are in place for member plan elections, service
credit and interest calculations, SMP/RSP transfers, and accounting for the state appropriation and
whether the procedures conformed with the relevant laws as prescribed in the Illinois Pension Code
and by SURS rules. The audit opinion concluded that the processing of the plan elections, RSP
accounting balance transfers, and interest processing all conformed to the Illinois Pension Code
and the SURS system rules. Ms. Hohn shared the finding and audit’s recommendation.

Refund Audit

Ms. Hohn presented and reviewed the Traditional & Portable Refund Audit. The objective of this
audit was to determine whether the proper procedures for the payment of refunds are adequate and
conform to the Illinois Pension Code, the Joint Committee on Administrative Rules (JCAR) and
applicable federal laws. She reviewed the audit findings and concluded that the calculation and
payment procedures for the traditional and portable refunds adequately conform to the Illinois
Pension Code, the Joint Committee on Administrative Rules (JCAR) and applicable federal laws.
She also shared recommendation made by internal audit as a result of the findings and conclusions.

CLOSED SESSION

Trustee Hendrie moved that the Audit & Risk Committee go into closed session at 9:41 a.m.
pursuant to §2(c)(8) of the Illinois Open Meetings Act for the consideration of security procedures.
Trustee Giertz seconded, and the motion passed via the following roll call vote:

Trustee Bodnaruk - aye
Trustee Giertz - aye
Trustee Hendrie - aye
Trustee Pitman - aye
Trustee Rock - aye

RETURN TO OPEN SESSION

Open session resumed at 10:30 a.m.

INFORMATIONAL ITEMS NOT REQUIRING COMMITTEE ACTION

A. Quality Assurance and Improvement Program CY 2024



PUBLIC COMMENT

There were no public comments presented to the Audit & Risk Committee.
ADJOURN

There was no further business brought before the committee and Trustee Rock moved that the
meeting be adjourned. The motion was seconded by Trustee Bodnaruk, and it passed via the
following roll call vote:

Trustee Bodnaruk - aye
Trustee Giertz - aye
Trustee Hendrie - aye
Trustee Pitman - aye
Trustee Rock - aye

Respectfully submitted,

Ms. Suzanne M. Mayer
Executive Director and Secretary, Board of Trustees
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